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TESTS FOR PARAMETER INSTABILITY AND STRUCTURAL CHANGE
WITH UNKNOWN CHANGE POINT: A CORRIGENDUM

By DoNALD W. K. ANDREWS

TABLE I OF ANDREWS (1993) “Tests for Parameter Instability and Structural Change with
Unknown Change Point,” Econometrica, 61, 821-856, provides asymptotic critical values
for sup Wald, LM, and LR tests for parameter instability. Critical values are given for
degrees of freedom p =1, ...,20. The critical values for p =8 are not correct (except for
7, =.5). They are too small. For the common choice of 7, = .15, they yield null rejection
rates of .162, .084, and .016 for nominal sizes .10, .05, and .01, respectively (based on
simulations using 100,000 simulation repetitions). The rejection rates for other values of
7, are quite similar.

Correct values for p =8 are given in Table I below. Table I also gives critical values for
other values of p in {1,...,20} based on 100,000 simulation repetitions, which should
be more accurate than the critical values given in Andrews (1993), which are based on
10,000 simulation repetitions. As in Andrews (1993), a grid of 7 values with N = 3,600 is
used to compute the critical values.

The author thanks Richard Zeckhauser for pointing out the error in Table I of Andrews
(1993).

Note added in proof: A recent paper by Estrella (2002) “Bessel Process Distributions
and Structural Break Tests,” unpublished manuscript, Federal Reserve Bank of New York,
computes the asymptotic critical values for sup Wald, LM, and LR tests by a numerical
method rather than by simulation.

Cowles Foundation for Research in Economics, Yale University, 30 Hillhouse Avenue,
New Haven, CT 06520-8281, U.S.A.; donald.andrews@yale.edu.

Manuscript received February, 2002; final revision received February, 2002.
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